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Trade deficit shrinks 32.6pc in first half on import curbs

Pakistan’s trade deficit shrinks 32.65 percent to $17.13 billion in the first half of
the current fiscal, as imports of non-essentials and other goods were slowed
down by over a fifth as compared to last year. This import-export gap was rec-
orded at $25.44 billion in the same period of FY22. (News) Click here for more...

Inflation rate bounces back ahead of IMF talks

Ahead of a possible increase in electricity and gas rates as well as taxes for the
revival of the International Monetary Fund programme, the inflation rate
bounced back to 24.5% in December due to a massive spike in prices of food

Market- Key Statistics products. (Tribune) Click here for more...

Current Previous  Change
KSE100 Index 40,630.64 40,815.90 (185.26)
All Shares Index 27,568.31 27,713.75 (145.44)
KSE30 Index 14,975.25 15,026.32 (51.07)
KMI30 Index 68,795.94 69,032.94 (237.00)
Volume (mn) 200.93 242.106 (41.18)

Source: PSX

Top Losers-KSE100 Index

Symbol Price % Change Volume
PINL 5.36 -10.52 500
HICL 5.45 -9.17 500
JOPP 38.80 -7.46 1000
PSMC 154.10 -7.47 188387
TSML 78.70 -7.40 500

Markets, wedding halls to shut early as govt approves energy conservation
plan

Defence Minister Khawaja Muhammad Asif on Tuesday announced the incum-
bent government's plan to save energy and reduce its consumption nationwide
including the decision to close markets at 8:30 pm and marriage halls at 10 pm.
(Tribune) Click here for more...

Post of IMF adviser still pending

The Ministry of Finance has finalised an in-house panel for appointment to the coveted
post of senior adviser to the executive director of the International Monetary Fund
(IMF) amid Pakistan’s estranged relations with the global lender. (Tribune) Click here
for more...

Top Winners-KSE100 Index A third of world economy to be under recession, warns IMF

Symbol Price % Change Volume (mn)
GAMOM 6.34 +17.41 48500
ASCR2 1.40 +16.67 11.73
JSCLPSA 7.31 15.85 500
IGIL 10.52 10.39 378500
BGL 11.16 +9.84 2.67 mn

One-third of the world's economies are expected to go into recession this year,
according to the IMF's managing director. "Even countries that are not in reces-
sion, it would feel like recession for hundreds of millions of people." The year
ahead will be tougher than 2022 for most of the world economy as the US, EU,
and China are slowing down, said Georgieva. (Tribune) Click here for more...

Volume Leaders KSE-All Index Govt may impose flood levy on all imports

Symbol Price % Change Volume (Mn)
HASCOL 6.64 +0.45 20.58
WTL 1.24 +3.33 16.29
SNGP 41.58 +3.02 14.29
ASCR2 1.40 +16.67 11.73
DFSM 4.59 -0.22 9.26

Volume Leaders KMI-30 Index

Symbol Price % Change Volume (Mn)
PPL 71.37 +4.74 14.96
OGDC 79.66 +4.19 10.29
CNERGY 3.63 -2.16 13.12
MLCF 22.00 +1.52 4.75
HUBC 61.58 -2.08 4.43
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While considering a waiver to basic food items and raw medicine material im-
ports, the government may impose a flood levy ranging from one to three per-
cent on all imports through presidential ordinance. (News) Click here for more...

Stocks falter as govt restricts business timings

Share prices dropped on Tuesday as investors reacted to a high monthly infla-
tion reading and the announcement of the federal government’s energy conser-
vation plan. Defence Minister Khawaja Asif unveiled the plan that involves the
closure of commercial markets by 8:30pm and wedding halls by 10pm. (Dawn)
Click here for more...

Equities, bonds see $187m outflow

Pakistan’s equities, treasury bills and bonds could attract a meagre sum of
$112.9 million against a much higher outflow of $187m during the first half of
the current fiscal year. (Dawn) Click here for more...
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Reserves (16-Dec-22) $12.0bn
Inflation CPI Dec’22 24.5%
Exports - (Jul’21-Jun’22) $31.79bn
Imports - (Jul’21-Jun’22) $80.18bn
Trade Balance- (Jul’21-Jun’22) S(44.77)bn
Current A/C- (Jul’21-Jun’22) S(17.4)bn
Remittances - (Jul’21-Jun’22) $29.45bn

Source: SBP

FIPI/LIPI (USD Million)

FIPI (03-Jan-22) 0.29
Individuals (03-Jan-22) (0.56)
Companies (03-Jan-22) 1.057
Banks/DFI (03-Jan-22) 0.16
NBFC (03-Jan-22) 0.00
Mutual Fund (03-Jan-22) (0.58)
Other Organization (03-Jan-22) 0.09
Brokers (03-Jan-22) (0.31)
Insurance Comp: (02-Jan-22) (0.15)

Source: NCCPL

Commodities Current  Previous Change
Cement (Rs./bag) 1,043 1,043 0.00%
DAP (PKR/bag) 9,429 9,527 -1.03%
Urea Fertilizer (PKR/bag) 2,626 2,531 3.75%
Gold Spot (USD/oz) 1,823.95 1,813.65 0.57%
Gold Future (USD/oz) 1,826.00 1,823.10 0.16%
WTI Spot (USD/bbl) 80.55 78.75 2.29%
WTI Future (USD/bbl) 78.40 79.53 -1.42%
FOREX Reserves (USD bn) 12.00 12.57 -4.53%
Local (PkR) Current Previous  Change
PKR / USS 233.60 233.00 0.26%
PKR / EUR 260.50 260.00 0.19%
PKR / GBP 296.60 296.00 0.20%
PKR / JPY 2.35 2.29 2.62%
PKR / SAR 65.10 65.20 -0.15%
PKR / AED 68.55 69.20 -0.94%
PKR / AUD 155.55 152.50 2.00%
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SBP Raised PKR 655 Billion Through Additional T-Bill Auction

On January 3rd, 2023, SBP raised PKR 655 billion through the additional auction
of market treasury bills against target of PKR 300 Billion, according to infor-
mation shared by the central bank. In the previous T-bill auction government
was able to raise only 50% of the targeted amount. (Augaf) Click here for more...

Oil slides after IMF says slowing global growth engines portend tougher 2023
Oil prices slid on Tuesday from their highest levels in a month on a stronger dol-
lar and after the head of the International Monetary Fund warned of a tougher
2023 as major economies experience weakening activity. Brent crude futures
dropped 98 cents, or 1.1 per cent, to $84.93 a barrel by 0148 GMT while US
West Texas Intermediate crude was at $79.49 a barrel, down 77 cents, or 1pc,
after the US dollar strengthened. (Dawn) Click here for more...

ECC allows one-year EWT to OGDC

The Economic Coordination Committee (ECC) of the Cabinet on Tuesday allowed
one-year extended well testing (EWT) with condition that OGDCL will submit a
Declaration of Commerciality (DoC) and Field Development Plan (FDP) over the
Wali-1 discovery. (MG) Click here for more...

ECC approves Rs10bn for liquidity requirement of PSO

In order to enable Pakistan State Qil (PSO) to remain current in its payment obli-
gations to LNG suppliers, the Economic Coordination Committee (ECC) of the
Cabinet on Tuesday allowed the release of Rs10 billion budgeted subsidy to Pe-
troleum Division and allowed government guarantee against bank financing up-
to Rs50bn. (MG) Click here for more...

Urea, DAP sales jumps to 39%, 37% YoY in December 2022

The urea offtake in December 2022 stood at 833,000 tons, showing an increase
of 39% YoY as compared to 599,000 tons in the same period last year (SPLY). On
monthly basis, urea dispatched jumped by 43% MoM as compared to 583,000
tons in November 2022, due to the seasonality factor and availability of urea
from Engro Fertilizer Limited (EFERT) amid resumption of production from En-
Ven plant. (MG) Click here for more...

ECC to discuss price fixation of Urea

The Economic Coordination Committee (ECC) of the Cabinet, in its meeting
which is scheduled to be held today at 1800hrs, will discuss the matters pertain-
ing to price fixation of Urea import. (MG) Click here for more...

Pakistan Allowed Sugar Exports of 250,000 Tons this Year

Ministry of National Food Security and Research submitted a summary on ex-
port of sugar during the year 2022-23 and presented the recommendations of
4th meeting of Sugar Advisory Board (SAB). The ECC after detailed discussions
on the recommendation of SAB, allowed 250,000 tons of sugar for export inclu-
sive of previous permitted 100,000 tons by the ECC on fist come first basis. (MG)
Click here for more...
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Analyst Certificate:

The Research Report is prepared by the research analyst at WE Financial Services Ltd. It includes analysis and views of our research team that precisely reflects the
personal views and opinions of the analysts about the subject security(ies) or sector (or economy), and no part of the compensation of the research analyst(s) was,
is, or will be directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report. In addition, we currently do
not have any interest (financial or otherwise) in the subject security(ies). The views expressed in this report are unbiased and independent opinions of the Re-
search Analyst which accurately reflect his/her personal views about all of the subject companies/securities and no part of his/her compensation was, is or will be
directly or indirectly related to the specific recommendations or views expressed in this report.

Disclaimer:

The Report is purely for information purposes and the opinions expressed in the Report are our current opinions as of the date of the Report and may be subject to
change from time to time without notice. Past performance should not be taken as an indication or guarantee of future performance, and no representation or
warranty, express or implied, is made regarding future performance. Information, opinions and estimates contained in this report reflect a judgment of its original
date of publication by WE Financial Services Ltd. and are subject to change without notice. The price, value of and income from any of the securities or financial
instruments mentioned in this report can fall as well as rise. The value of securities and financial instruments is subject to exchange rate fluctuation that may have
a positive or adverse effect on the price or income of such securities or financial instruments. The information provided in the Report is from publicly available
data, which we believe, are reliable.

This document does not constitute an offer or solicitation for the purchase or sale of any security. This publication is intended only for distribution to the clients of
the Company who are assumed to be reasonably sophisticated investors that understand the risks involved in investing in equity securities. The information con-
tained herein is based upon publicly available data and sources believed to be reliable. While every care was taken to ensure accuracy and objectivity, WE Financial
Services Ltd. does not represent that it is accurate or complete and it should not be relied on as such. In particular, the report takes no account of the investment
objectives, financial situation and particular needs of investors. The information given in this document is as of the date of this report and there can be no assur-
ance that future results or events will be consistent with this information. This information is subject to change without any prior notice. WE Financial Services Ltd.
reserves the right to make modifications and alterations to this statement as may be required from time to time. However, WE Financial Services Ltd. is under no
obligation to update or keep the information current. WE Financial Services Ltd. is committed to providing independent and transparent recommendation to its
client and would be happy to provide any information in response to specific client queries. Past performance is not necessarily a guide to future performance. This
document is provided for assistance only and is not intended to be and must not alone be taken as the basis for any investment decision. The user assumes the
entire risk of any use made of this information. Each recipient of this document should make such investigation as it deems necessary to arrive at an independent
evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved) and should consult his or her own
advisors to determine the merits and risks of such investment. WE Financial Services Ltd. or any of its affiliates shall not be in any way responsible for any loss or
damage that may arise to any person from any inadvertent error in the information contained in this report.

Stock Ratings

WE Financial Services Ltd. uses three rating categories, depending upon return form current market price, with Target period as December 2021 for Target Price. In
addition, return excludes all type of taxes. For more details kindly refer the following table;

Potential to target price

Buy Upside More than +10% from last closing price
HOLD In between -10% and +10% from last closing price
SELL Less than -10% from last closing price

Equity Valuation Methodology

WE Research uses the following valuation technique(s) to arrive at the period end target prices;
(] Discounted Cash Flow (DCF)
(] Dividend Discount Model (DDM)
(] Relative valuation (P/E, P/B, P/S)
(] Equity & Asset return based (EVA, Residual income)

Risks

The following risks may potentially impact our valuations of subject security(ies);
e Market Risk
® Interest Rate Risk
e  Exchange rate risk

Disclaimer: This document has been prepared by Research Analysts at WE Financial Services Ltd.
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